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Abstract

In this paper, I first constructed a firm-level data set for 1898. The results show that (1) the capital struc-
ture does not differ significantly by the number of years of establishment ; (2) the profitability of publishing/
printing, warehousing, fertilizers/chemicals/pharmaceuticals, and brewing is high, while that of construction,
petroleum, and electricity/machinery is low, a kind of industry-specific characteristic ; and (3) the ownership
ratio of major shareholders is high regardless of the year of establishment, and executives, including managers,
are often major shareholders.

Next, I examined the changes in corporate finance and ownership structure of established companies in the
cotton spinning industry from the 1890s to the 1910s. As the cotton spinning industry and the capital market
developed, the earnings of the start-up companies became more stable and they were able to raise more funds in
the market. This is suggested by the fact that the ownership structure analysis shows that the investors from a
wider range of regions began to provide funds. In addition, an analysis of shareholder lists that examines the
attributes of several executives who appeared in the start-up companies indicates that a shareholder network of

peers may have been formed when cotton spinning companies were established.
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