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Financial Analysis of Corporations

that Manage Private Universities

Watanabe Yoshiei
(Graduate student, Tohoku University)

The concern for the management of private universities has risen because many private
universities could be shut down due to the coming declining 18-year-old population beginning
from 1992. During the period, many private universities have been opened newly. Under the
circumstances, how has the financial position of private universities changed in the last few
years? Is it different from that in 1960s when many private universities had been opened one
after another? Moreover, are there differences between regions where universities are or
majors that universities have? The purpose of this paper is to clarify them by the financial
analyses of the corporations that manage private universities.

As a result, the following have been clarified. First, the standard deviation of majors that
universities have is larger than that of regions where universities are in the analyses of the net
income margin and the debt ratio. Secondly, the average current ratios are consistently high
though standard deviations both of regions where universities are and of majors that
universities have are large. Thirdly, from the results of analyses of three indexes(the net
income margin, the debt ratio, the current ratio), it is supposed that the differences of the
results comes from majors universities have, so it is important to do a more detailed analyses of

revenues and expenses.

Keywords : private university, financial analysis, 18-year-old population, management
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